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1.  OPENING
The Chairperson declared the meeting open at 9:00am in Council Chambers.

2. ATTENDANCE, APOLOGIES AND LEAVE OF ABSENCE

2.1 _Members Present

Cr DC White Chairperson

Cr DW Davis Shire President
Cr CJ Pepper Deputy President
Cr P Gogol

Cr CJ Lawlor

Cr SW Martin

Cr TF McLaughlin

Cr TWT Seed

Ms Maria Cavallo  Director AMD Chartered Accountants (9.05am — 9.25am)

2.2 Staff In Attendance
Mr SP Gollan Chief Executive Officer
Mrs A Lewis Executive Assistant

2.3 Observers And Visitors

Nil

2.4 Apologies and Approved Leave of Absence

Mr SK Marshall Deputy Chief Executive Officer

Mr M Salahat Director Financial Auditor, OAG WA

3. DECLARATIONS OF INTEREST
Nil
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4. CONFIRMATION OF MINUTES

4.1 Minutes Audit and Risk Committee Meeting 9 March 2021

OFFICER’S RECOMMENDATION
That the Minutes of the Audit and Risk Committee Meeting held 9 March 2021 be
confirmed.

COMMITTEE RESOLUTION
MAR1/0421
Moved Cr Martin Seconded Cr Pepper
That the Minutes of the Audit and Risk Committee Meeting held 9 March 2021
be confirmed.
CARRIED 71

Cr McLaughlin voted against the motion

9.05am — Ms Maria Cavallo joined the meeting by conference call.
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5.

OAG EXIT MEETING AGENDA

AMD

CHARTERED ACCOUNTANTS

PN

SHIRE OF BEVERLEY
EXIT MEETING AGENDA

Tuesday 27 April at 9am
Shire of Beverley Offices, 136 Vincent Street, Beverley

ATTENDEES: The Audit Committee Members:
Cr DC White Councillor
Cr DW Davis Councillor
Cr Cl Pepper Councillor
Cr DL Brown Councillor
Cr P Gogol Councillor
Cr SW Martin Councillor
Cr TF McLaughlin Councillor
Cr TWT Seed Councillor
Support Staff/Visitors:
Mr Stephen Gollan Chief Executive Officer
Mr Simon Marshall Deputy Chief Executive Officer

AMD Chartered Accountants:
Maria Cavallo Director

Office of the Auditor General {via phone conference):
Mahmoud Salahat Director Financial Audit, Office of the Auditor
General WA

AGENDA ITEMS:
1. Audit Approach
Refer also attached Audit Planning Summary Dated March 2019, including Section 5 “Significant
Risks” and Section 6 “Audit Emphaosis and Significant Account Balonces”
¢ Interim Visit / Testing Completed
* Year End Communications
o Final Visit / Testing Completed

2. Variations to Audit Plan {where applicable)
¢ No variations

3. Subsequent Events
e Discussion and reconfirmation regarding subsequent events.

4. Audit Issues
« Status of prior year audit issues:
Prior year management report have been implemented and resolved.

« Status of audit issues reported at 2020 interim:
No interim management letter was issued.

e Audit issues reported in the current audit:
As reported within “Findings Identified during Year End Audit” document attached.
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{4 AMD

CHARTERED ACCOUNTANTS

Audit Report
Refer DRAFT Audit Report attached
« Opinion Qualification Matters (where applicable):
No qualifications to audit opinion.

¢ Report on Other Matters:
o No other matters to report

Issues Relevant To Next Audit
None.

Close
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5.1 Matters Pertaining to the Audit of the Accounts for 2019/20

5.1 Working Papers
AMD prepares and keeps a copy of the working papers. The OAG is the owner of
the working papers.

5.2 Management Letter
No management letter was issued as the only matter raised was a policy matter that
was rectified.

5.3 Issues arising during and post audit
Interim audit was completed remotely due to COVID-19.
Final audit was completed on site.

Both interim and final audit completed as per the plan, however the Regulations
being backdated in October 2020 caused delay to all Local Government Audits.

5.3.1 Any matters arising of serious concern
Nil — no qualifications to the Audit Report.

5.3.2 Subsequent Events
Regulation changes discussion.

5.3.3 Any issues of concern for the audit for 2021

The question needs to be addressed as to whether the Shire of Beverley can return
to its previously established timetable of having the Financial Statements signed off
by the Council meeting in October for timely release to the community?

The audit was completed on time but again the delay occurred due to the
Regulation changes.

AMD have very recently been appointed by the OAG as the Shire of Beverley
Auditors for 2020/21. There is a possibility the Interim Audit may not be until June
2021.

Unless there are any Regulation changes there are no other concerns.

5.3.4 Any other matters

Small grammatical changes were made to the Annual Financial Report with
approval from Maria Cavallo.

9:25am — Ms Maria Cavallo left the meeting (via teleconference) and did not return.
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6. OFFICER REPORTS

6.1 Draft 2019/20 Representation Letters

SUBMISSION TO: Audit & Risk Committee 27 April 2021
REPORT DATE: 22 April 2021

APPLICANT: N/A
FILE REFERENCE: ADM 0231
AUTHOR: S.P. Gollan, Chief Executive Officer

ATTACHMENTS: 2019/20 Representation Letters

SUMMARY

The Audit and Risk Committee to consider recommending to Council that the
Representation Letters to the Office of Auditor General and AMD Chartered
Accountants be signed by the Chief Executive Officer and Deputy Chief Executive
Officer.

BACKGROUND
The final audit was conducted by AMD Chartered Accountants between 16 — 19
September 2020 and authorised by the OAG in April 2021.

COMMENT
The Representation Letters are attached.

After working through the Exit Agenda with AMD and OAG, the representation letters
require signatures from the Chief Executive Officer and Deputy Chief Executive
Officer.

Note there is no management letter this year as there were no findings to report.

STATUTORY ENVIRONMENT
Nil

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS
Nil

POLICY IMPLICATIONS
Nil

VOTING REQUIREMENTS
Simple Majority

OFFICER’S RECOMMENDATION

That the Audit and Risk Committee recommend to Council that the Representation
Letters to the Office of Auditor General and AMD Chartered Accountants be signed
by the Chief Executive Officer and Deputy Chief Executive Officer.



Audit & Risk Committee Meeting Minutes
27 April 2021

COMMITTEE RESOLUTION

MAR2/0421

Moved Cr McLaughlin Seconded Cr Pepper

That the Audit and Risk Committee recommend to Council that the
Representation Letters to the Office of Auditor General and AMD Chartered
Accountants be signed by the Chief Executive Officer and Deputy Chief
Executive Officer.

CARRIED 8/0




Audit & Risk Committee Meeting Minutes
27 April 2021

Attachment 6.1 — Representation Letter to AMD

SHIRE LETTERHEAD

XX March 2021

Maria Cavallo

Director

AMD Chartered Accountants
PO Box 1306

BUNBURY WA 6230

Dear Maria
REPRESENTATION LETTER

This representation letter is provided in connection with your contract engagement with the Office of the
Auditor General (“OAG”) to complete the audit of the financial report of the Shire of Beverley for the year
ended 30 June 2020.

We confirm that (to the best of our knowledge and belief, having made such enquires as we considered
necessary for the purpose of appropriately informing ourselves):

Financial Report

. We have fulfilled our responsibilities for the preparation of the financial report in accordance
with the Australian Accounting Standards and the Local Government Act 1995 (as amended); to
the extent outlined within Note 1; in particular the financial report gives a true and fair view in
accordance therewith.

. Significant assumptions used by us in making accounting estimates, including those measured at
fair value, are reasonable.

. Related party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of Australian Accounting Standards.

. All events subsequent to the date of the financial report and for which Australian Accounting
Standards require adjustment or disclosure have been adjusted or disclosed.

° There were no uncorrected misstatements.

. The selection and application of accounting policies are appropriate.
Information Provided

. We have provided you with:
o Access to all information of which we are aware that is relevant to the preparation of the
financial report such as records, documentation and other matters;
o Additional information that you have requested from us; and
o Unrestricted access to persons within the entity from whom you determined it necessary to
obtain audit evidence.
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Other

SHIRE LETTERHEAD

All transactions have been recorded in the accounting records and are reflected in the financial
report.

We acknowledge our responsibility for the design, implementation and maintenance of internal
control to prevent and detect fraud.

We have disclosed to you the results of our assessment of the risk that the financial report may
be materially misstated as a result of fraud.

We have disclosed to you all information in relation to fraud or suspected fraud that we are
aware of and that affects the entity and involves:

o Management;

o Employees who have significant roles in internal audit control; and

o Others.

We have disclosed to you all information in relation to allegations of fraud, or suspected fraud,
affecting the entity’s financial report communicated by employees, former employees, analysts,
regulators or others.

We have disclosed to you known actual or possible litigation and claims whose effects should be
considered when preparing the financial report.

We have disclosed to you all known instances of non-compliance or suspected non-compliance
with laws and regulations whose effects should be considered when preparing the financial
report.

We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

We have provided you with all requested information, explanations and assistance for the
purposes of the audit.

We have provided you with all the information required by the Local Government Act 1995 (as
amended) and applicable Regulations.

We acknowledge our responsibility for the design and implementation of internal control to
prevent and detect error. We have established and maintained adequate internal control to
facilitate the preparation of a reliable financial report, and adequate financial records have been
maintained. There are no material transactions that have not been properly recorded in the
accounting records underlying the financial report.

We have no plans or intentions that may materially affect the carrying values, or classification,
of assets and liabilities.

We have considered the requirements of AASB 136 - “Impairment of Assets” when assessing the

impairment of assets and in ensuring that no assets are stated in excess of their recoverable
amount.

10
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SHIRE LETTERHEAD

. There are no violations or possible violations of laws or regulations whose effects should be
considered for disclosure in the financial report or as a basis for recording an expense.

. The entity has satisfactory title to all assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral. Allowances for depreciation have been

adjusted for all items of property, plant and equipment that have been abandoned or are
otherwise unusable.

. The entity has complied with all aspects of contractual agreements that would have a material
effect on the financial report in the event of non-compliance.

. There are no liabilities, both actual and contingent, that have arisen which we have not disclosed
to you.

. There were no material commitments for construction or acquisition of property, plant and
equipment or to acquire other non-current assets, such as investments or intangibles, other
than as disclosed in the financial report.

. We confirm we have made our assessments of fair value as required by Local Government
(Financial Management) Regulation 1996 (as amended) 17A; and that fair values recognised as
at 30 June 2020 have been determined in accordance with Australian Accounting Standards
AASB13.

We understand that your examination was made in accordance with Australian Auditing Standards and
was, therefore, designed primarily for the purpose of expressing an opinion on the financial report of the
entity taken as a whole, and that your tests of the financial records and other auditing procedures were
limited to those which you considered necessary for that purpose.

Yours faithfully

Stephen Gollan Simon Marshall
Chief Executive Officer Deputy Chief Executive Officer

11
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Attachment 6.1 — Representation Letter to OAG

Our Ref:
Your Ref:

Ms Caroline Spencer

Auditor General

Office of the Auditor General
7th Floor, Albert Facey House
469 Wellington Street
PERTH WA 6000

Dear Ms Spencer

REPRESENTATION LETTER IN RESPECT OF THE SHIRE OF BEVERLEY ANNUAL
FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2020

This representation letter is provided in connection with your audit of the Shire of Beverley
(the ‘Shire’) annual financial report for the year ended for the purpose of expressing an
opinion as to whether the annual financial report is fairly presented in accordance with the
Local Government Act 1995 (the Act), the Local Government (Financial Management)
Regufations 1996 and, to the extent that they are not inconsistent with the Act, Australian
Accounting Standards.

We submit the following representations for the year ended after making appropriate enquiries

and according to the best of our knowledge and belief. This representation covers all material

items in each of the categories listed below.

1. GENERAL

(a) We have fulfilled our responsibilities for the preparation and fair presentation of the
annual financial report in accordance with the Local Government Act 1995 (the Act), the
Local Government (Financial Management) Regulations 1996 and, to the extent that they

are not inconsistent with the Act, Australian Accounting Standards.

(b) e have advised your auditors of all material contentious methods used in the
presentation of the financial report.

(¢) There have been no changes in accounting policies or application of those policies that
would have a material effect on the financial report.

(d) The prior period comparative information in the financial report has not been restated.
(e) Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable. We confirm the disclosures related to accounting

estimates are complete and appropriate.

®  We have established and maintained an adequate internal control structure and
adequate financial records as we have determined are necessary to facilitate the

Page 1 of 5
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preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

\We have provided your auditors with

(i) Access to all information of which we are aware that is relevant to the
preparation of the financial report, such as records, documentation and other
matters.

(i) Additional information that your auditors have requested for the purpose of the
audit.

(iii) Unrestricted access to staff and councillors of the Shire from whom your
auditors determined it necessary to obtain audit evidence.

All transactions have been recorded in the accounting and other records and are
reflected in the financial report.

All internal audit reports and reports resulting from other management reviews, including
legal issues and legal opinions which have the capacity to be relevant to the fair
presentation of the financial report including, where relevant, minutes of meetings, have
been brought to your auditors’ attention and made available to them.

\We have advised your auditors of all known instances of non-compliance or suspected
non-compliance with laws and regulations whose effects should be considered when
preparing the financial report.

We have provided to your auditors the results of our assessment of the risk that the
financial report may be materially misstated as a result of fraud.

No frauds or suspected frauds affecting the Shire involving:

(i) Management;
(i) Employees who have significant roles in internal control; or
(iii) Others.

have occurred to the knowledge of management of the Shire of Beverley.

To our knowledge no allegations of fraud or suspected fraud affecting the Shire’s
financial report has been communicated to us by employees, former employees,
analysts, regulators or others.

We have disclosed to your auditors all known actual or possible litigation and claims
whose effects should be considered when preparing the financial report, and they have
been accounted for and disclosed in accordance with Australian Accounting Standards.

FAIR VALUE MEASUREMENTS AND DISCLOSURES

We confirm that where assets and liabilities are recorded at fair value, the value
attributed to these assets and liabilities is the fair value.

We confirm that the carrying amount of each physical non-current asset does not
materially differ from its fair value at the end of the reporting period. Significant fair value
assumptions, including those with high estimation uncertainty, are reasonable.

Page 2 of 5
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We confirm the measurement methods, including related assumptions, used by
management in determining fair values are appropriate and have been consistently
applied.

\We confirm that the fair value disclosures in the financial report are complete and
appropriate.

GOING CONCERN

We confirm that the going concern basis of accounting is appropriate for the annual
financial report.

CONTINGENT LIABILITIES

There are no material contingent liabilities at year end that have not been completely and
adequately disclosed in the Notes to the financial report.

COMMITMENTS FOR CAPITAL AND OTHER EXPENDITURE

Other than those commitments reported in the Notes to the financial report, there were no
significant commitments for capital or other expenditure contracts carrying over at year
end.

FINANCIAL LIABILITY FOR CONTAMINATED SITES

\We are aware of our obligations under the Contaminated Sites Act 2003 and have
reported to the Department of Water and Environmental Regulation, all land owned,
vested or leased by the Shire that is known to be, or is suspected of being, contaminated.
All actual liabilities or contingent liabilities, if any, have been recognised and/or disclosed
in the financial report as appropriate.

RELATED ENTITIES

We acknowledge our responsibility under section 17(1) of the Auditor General Act 2006
(as applied by section 7.12AL of the Local Government Act 1995} to give written notice to
the Auditor General if any of the Shire’s functions are being performed in partnership or
jointly with another person or body, through the instrumentality of another person or body,
and/or by means of a trust. Ve confirm that we have provided the Auditor General with
details of all related entities in existence at the Shire.

RELATED PARTIES

We have disclosed to your auditors the identity of the Shire’s related parties, as defined in
Australian Accounting Standards, of which we are aware, and all the related party
relationships and transactions of which we are aware. These include the Shire’s key
management personnel (KMP) and their related parties, including their close family
members and their controlled and jointly controlled entities.

We have appropriately accounted for and disclosed such relationships and transactions
in accordance with the requirements of Australian Accounting Standards.

Page 3 of 5
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10.

1.

12.

13.

14.

15.

16.

KEY MANAGEMENT PERSONNEL COMPENSATION

We confirm the Shire’s key management personnel (KMP) have not received any other
money, consideration or benefit (except amounts being reimbursements for out of pocket
expenses) which has not been included in the compensation disclosed in the Notes to the
financial report.

SUBSEQUENT EVENTS

No matters or occurrences have come to our attention between the date of the financial
report and the date of this letter which would materially affect the financial report or
disclosures therein, or which are likely to materially affect the future results or operations
of the Shire of Beverley.

INTERNAL CONTROL

We acknowledge our responsibility for the design, implementation and maintenance of
internal control to prevent and detect fraud.

INSURANCE
We have established procedures to assess the adequacy of insurance cover on all

assets and insurable risks. \We believe, where appropriate, assets and insurable risks are
adequately covered by insurance.

RISK MANAGEMENT

We confirm that we have established and maintained a risk management framework that
is appropriate to the Shire.

FINANCIAL RATIOS
We confirm that the financial ratios included in the annual financial report have been
prepared and fairly presented in accordance with the Local Government (Financial

Management) Regulations 1996.

We confirm that the asset consumption ratio and the asset renewal funding ratio are
supported by verifiable information and reliable assumptions.

ACCOUNTING MISSTATEMENTS
There are no uncorrected misstatements in the financial report.

ELECTRONIC PRESENTATION OF THE AUDITED ANNUAL FINANCIAL REPORT
AND AUDITOR’'S REPORT

(@) We acknowledge that we are responsible for the electronic presentation of the annual
financial report.

(b) We will ensure that the electronic version of the audited annual financial report and
the auditor’s report presented on the Shire’s website is the same as the final signed
versions of the audited annual financial report and the auditor’s report.

Page 4 of 5

15



Audit & Risk Committee Meeting Minutes
27 April 2021

(c) We have clearly differentiated between audited and unaudited information in the
construction of Shire’s website and understand the risk of potential misrepresentation
in the absence of appropriate controls.

(d) We have assessed the security controls over the audited annual financial report and
the auditor’s report and are satisfied that procedures in place are adequate to ensure
the integrity of the information provided.

(e) We will ensure that where the auditor’s report on the annual financial report is
provided on the website, the annual financial report is also provided in full.

17. OTHER (UNAUDITED) INFORMATION IN THE ANNUAL REPORT

We will provide the final version of the annual report to you when available, to enable you
to complete your required procedures.

Deputy Chief Executive Officer Date

Chief Executive Officer Date

Page 50of 5
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6.2 Draft 2019/20 Independent Auditor’s Report

SUBMISSION TO: Audit & Risk Committee 27 April 2021
REPORT DATE: 22 April 2021

APPLICANT: N/A
FILE REFERENCE: ADM 0047
AUTHOR: S.P. Gollan, Chief Executive Officer

ATTACHMENTS: Draft 2019/20 Audit Report

SUMMARY

The Audit and Risk Committee to consider recommending to Council that the draft
2019/20 Independent Auditor's Report from the Office of the Auditor General be
received.

BACKGROUND

The audit of the 2019/20 Financial Report was conducted by AMD Chartered
Accountants in September 2020. The Independent Auditor's Report was received on
22 April 2021.

COMMENT
Please see attached draft 2019/20 Independent Auditor’'s Report.

STATUTORY ENVIRONMENT
Nil

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS
Nil

POLICY IMPLICATIONS

Nil

VOTING REQUIREMENTS
Simple Majority

OFFICER’S RECOMMENDATION
That the Audit and Risk Committee recommend to Council that the Independent
Auditor’s Report be received.

COMMITTEE’S RESOLUTION
MAR3/0421
Moved Cr Lawlor Seconded Cr Martin
That the Audit and Risk Committee recommend to Council that the Independent
Auditor’s Report be received.
CARRIED 8/0

Note — request to change the spelling of ‘Beverley’ in the Auditor’'s Report.

17
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Attachment 6.2

Auditor General

INDEPENDENT AUDITOR’S REPORT
To the Councillors of the Shire of Beveley
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Beveley which comprises the Statement of
Financial Position as at 30 June 2020, the Statement of Comprehensive Income by Nature or Type,
Statement of Comprehensive Income by Program, Statement of Changes in Equity, Statement of
Cash Flows and Rate Setting Statement for the year then ended, and notes comprising a summary
of significant accounting policies and other explanatory information, and the Statement by the Chief
Executive Officer.

In my opinion the annual financial report of the Shire of Beverley:
(iy is based on proper accounts and recerds; and
(i) fairly represents, in all material respects, the results of the operations of the Shire for the
year ended 30 June 2020 and its financial position at the end of that period in accordance
with the Local Government Act 1995 (the Act) and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Audifor's Responsibilities for the Audit of the Financial
Report section of my report. | am independent of the Shire in accordance with the Auditor General
Act 2006 and the relevant ethical requirements of the Accounting Professional and Ethical
Standards Board’'s APES 110 Code of Ethics for Professional Accountants (the Code) that are
relevant to my audit of the annual financial report. | have also fulfilled my other ethical
respensibilities in accordance with the Code. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Notes 1 and 11 to the annual financial report, which describe the basis of
accounting. The annual financial report has been prepared for the purpose of fulfilling the Shire’s
financial reporting responsibilities under the Act, including the Local Government {(Financial
Management) Regulations 1996 (Regulations). My opinion is not madified in respect of these
matters:

(i) Regulation 17A requires a local government to measure vested improvements at fair value
and the associated vested land at zero cost. This is a departure from AASB 16 Leases
which would have required the entity to measure the vested improvements also at zero
cost.

(i) In respect of the comparatives for the previous year ended 30 June 2019, Regulation 16 did
not allow a local government to recognise some categories of land, including land under
roads, as assets in the annual financial report.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of the annual financial report that is free from material
misstatement, whether due to fraud or error.

Page 1 of 2
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Attachment 6.3

In preparing the annual financial report, the CEQ is responsible for assessing the Shire’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the State Government has made decisions affecting
the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the annual financial
report as a whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Australian Auditing Standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the annual financial report.

A further description of my responsibilities for the audit of the annual financial report is located on
the Auditing and Assurance Standards Board website at

https://mwww.auasb.gov.au/auditors responsibilities/ar4.pdf. This includes the identification and
assessment of the risk of material misstatement due to fraud arising from management override of
controls. This description forms part of my auditor’s report.

Report on Other Legal and Regulatory Requirements

In accordance with the Local Government (Audit) Regulations 1996 | report that:

() In my opinion, there are no matters which indicate significant adverse trends in the financial
position or the financial management of the Shire.

(iiy There were no instances of non-compliance with Part 6 of the Local Government Act 1995,
the Local Government (Financial Management) Regulations 1996 or applicable financial
controls of any other written law identified during the course of out audit.

(iiiy All required information and explanations were obtained by me.

(iv) All audit procedures were satisfactorily completed.

(v) In my opinion, the Asset Consumption Ratio included in the annual financial report was
supported by verifiable information and reasonable assumptions.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the annual financial report of the Shire of Beverley for the year ended
30 June 2020 included on the Shire's website. The Shire's management is responsible for the
integrity of the Shire’s website. This audit does not provide assurance on the integrity of the Shire’s
website. The auditor’s report refers only to the annual financial report described above. It does not
provide an opinion on any other information which may have been hyperlinked to/from this annual
financial report. If users of the annual financial report are concerned with the inherent risks arising
from publication on a website, they are advised to refer to the hard copy of the audited annual
financial report to confirm the information contained in this website version of the annual financial
report.

Page 2 of 2

19



Audit & Risk Committee Meeting Minutes
27 April 2021

6.3 2019/20 Councillors’ Declaration

SUBMISSION TO: Audit & Risk Committee 27 April 2021
REPORT DATE: 22 April 2021

APPLICANT: N/A
FILE REFERENCE: ADM 0047
AUTHOR: S.P. Gollan, Chief Executive Officer

ATTACHMENTS: 2019/20 Councillor’s Declaration

SUMMARY
The Audit and Risk Committee to consider recommending to Council that the 2019/20
Councillors’ Declaration be signed and received.

BACKGROUND

The Councillors’ Declaration was first introduced by Council in 2012/13 to
demonstrate Council’'s satisfaction of the appropriateness and integrity of the financial
reports being presented.

COMMENT

The Councillors’ Declaration is not a legislative requirement, however it gives Council
a responsibility in ensuring that the contents of the annual report and annual financial
report are accurate and in line with appropriate legislation and standards.

The declaration also stipulates that it is the opinion of Council that all outstanding
debts will be paid when due.

STATUTORY ENVIRONMENT
Nil

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS
Nil

POLICY IMPLICATIONS

Nil

VOTING REQUIREMENTS
Simple Majority

OFFICER’S RECOMMENDATION

That the Audit and Risk Committee authorise the President and Deputy President to
sign the 2019/20 Councillors’ Declaration and include the Declaration for the 2019/20
Annual Financial Report.
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COMMITTEE’S RESOLUTION
MAR4/0421
Moved Cr Gogol

Seconded Cr Martin

That the Audit and Risk Committee authorise the President and Deputy
President to sign the 2019/20 Councillors’ Declaration and include the
Declaration for the 2019/20 Annual Financial Report.

CARRIED 8/0
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Attachment 6.3

Councillors’ Declaration

In accordance with a resolution of the Councillors of the Shire of Beverley, we state
that:

1. In the opinion of the Councillors:
1.1 the financial statements and notes of the Shire of Beverley are in accordance
with the Local Government Act 1995 and Regulations, including:
(a) giving a true and fair view of the Shire of Beverley’s financial position as at
30 June 2020 and of its performance for the year ended on that date; and,
(b) complying with applicable Australian Accounting Standards; and

1.2 there are reasonable grounds to believe that the Shire of Beverley will be able

to pay its debts as and when they become due and payable.

On behalf of the Council:

Cr DW Davis Cr CJ Pepper
President Deputy President

Dated this 27th day of April 2021

22



Audit & Risk Committee Meeting Minutes
27 April 2021

6.4 Draft 2019/20 Annual Financial Report

SUBMISSION TO: Audit & Risk Committee 27 April 2021
REPORT DATE: 22 April 2021

APPLICANT: N/A
FILE REFERENCE: ADM 0199
AUTHOR: S.P. Gollan, Chief Executive Officer

ATTACHMENTS: Draft 2019/20 Annual Report (under separate cover)

SUMMARY
The Audit and Risk Committee to consider recommending to Council that the 2019/20
Annual Financial Report be received.

BACKGROUND
The 2019/20 Annual Financial Report has been produced in-house by the Deputy
Chief Executive Officer and was audited by AMD Chartered Accountants in
September 2020.

COMMENT
The 2019/20 Annual Financial Report is attached for the Committees consideration.

On receival, the Annual Financial Report will be incorporated into the 2019/20 Annual
Report which will be formatted by Workhouse Advertising and be presented at either
the Ordinary 25 May 2021 Ordinary Council Meeting or a Special Meeting of Council.

Once the complete Annual Report is adopted a date for the Annual Electors Meeting
can be set and the report made available for public viewing for at least 14 days before
the Annual Electors Meeting.

STATUTORY ENVIRONMENT
The Local Government Act 1995 outlines the following in relation to the Annual
Report:

5.53. Annual reports
(1) The local government is to prepare an annual report for each financial year.

(2) The annual report is to contain —

(a) a report from the mayor or president; and

(b) a report from the CEO; and

[(c), (d) deleted]

(e) an overview of the plan for the future of the district made in accordance with
section 5.56, including major initiatives that are proposed to commence or to
continue in the next financial year; and

(f) the financial report for the financial year; and

(g) such information as may be prescribed in relation to the payments made to
employees; and

(h) the auditor’s report for the financial year; and

(ha) a matter on which a report must be made under section 29(2) of the
Disability Services Act 1993; and
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(hb) details of entries made under section 5.121 during the financial year in
the register of complaints, including —
(i) the number of complaints recorded in the register of complaints; and
(i) how the recorded complaints were dealt with;
and
(iii) any other details that the regulations may require;
and such other information as may be prescribed.

5.54. Acceptance of annual reports
(1) Subject to subsection (2), the annual report for a financial year is to be accepted*

by the local government no later than 31 December after that financial year.
* Absolute majority required.

(2) If the auditor’s report is not available in time for the annual report for a financial
year to be accepted by 31 December after that financial year, the annual report
is to be accepted by the local government no later than 2 months after the
auditor’s report becomes available.

5.55. Notice of annual reports
The CEO is to give local public notice of the availability of the annual report as soon
as practicable after the report has been accepted by the local government.

Local Government (Financial Management) Regulations 1996 provide:

51. Completion of financial report
(1) After the annual financial report has been audited in accordance with the Act
the CEO is to sign and append to the report a declaration in the form of Form 1.

(2) A copy of the annual financial report of a local government is to be submitted to
the Departmental CEO within 30 days of the receipt by the local government’s
CEO of the auditor’s report on that financial report.

FINANCIAL IMPLICATIONS
Nil

STRATEGIC IMPLICATIONS
Nil

POLICY IMPLICATIONS
Nil

VOTING REQUIREMENTS
Simple Maijority

OFFICER’S RECOMMENDATION

That the Audit and Risk Committee recommend to Council that;

1. the 2019/20 Annual Financial Report be approved and incorporated into the
2019/20 Annual Report; and

2. a special meeting of Council be called if the 2019/20 Annual Report is available
from Workhouse Advertising prior to the May Ordinary Council meeting.
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COMMITTEE’S RESOLUTION

MARS5/0421

Moved Cr Lawlor Seconded Cr Gogol

That the Audit and Risk Committee recommend to Council that;

1. the 2019/20 Annual Financial Report be approved and incorporated into the
2019/20 Annual Report; and

2. a special meeting of Council be called if the 2019/20 Annual 