community members may have regarding the services available to the
disabled.

Public Interest Disclosure & Disclosure of Annual Salaries:

Public Interest

The Public Interest Disclosure Act 2003 (the Act) aims to facilitate and
encourage the disclosure of public interest information and to provide
protection for those who have made disclosures and for those about whom
disclosures are made.

The Shire of Beverley does not tolerate corrupt or other improper conduct,
including mismanagement of public resources and the exercise of the public
functions of the Shire and its officers, employees and contractors.

The Shire is committed to the aims and objectives of the Act and recognises
the value and importance of contributions of staff to enhance administrative
and management practices and supports disclosures being made by staff as
to corrupt or other improper conduct.

During 2008/09 there were no disclosures made under the Act.

Annual Salaries

In accordance with regulation 19B of the Local Government (Administration)
Regulations 1996, a Local Government is to disclose in its Annual Report:

1. The number of employees of the Shire of Beverley entitled to an annual
salary of $100,000.00 or more, and
2. The number of those employees with an annual salary entitlement that

fall within each band of $10,000.00 over $100,000.00.

There is one employee of the Shire of Beverley receiving an annual salary
entitlement of between $100,000.00 and $110,000.00.

Record Keeping Plan:

The State Records Act 2000 requires that the Shire maintains and disposes of
all records in the prescribed manner.

Principal 6 — Compliance: Government organisations ensure their employees
comply with the Record-Keeping Plan.

Rationale:

An organisation and it employees must comply with the organisation’s Record
Keeping Plan. Organisations should develop and implement strategies for
ensuring that each employee is aware of the compliance responsibilities.

Minimum Compliance Requirements:
The Record-Keeping Plan is to provide evidence to adduce that:
1. The efficiency and effectiveness of the organisation’s record keeping
system is evaluated not less that once every 5 years.




The organisation conducts a record-keeping program.

The efficiency and effectiveness of the record keeping training program
is reviewed from time to time.

4. The organisation’s induction program addresses employee role and
responsibilities in regards to their compliance with the organisation’s
record keeping plan.

SEN

The Shire of Beverley has complied with items 1 to 4.

Plan for the Future:
The changes to the Local Government Act 1995 replaced the need for a
Principal Activity Plan with the need to Plan for the Future of the district.

Council’s Plan for the Future expires on the 30" June 2008 and this has been
further developed and forms part of Councils 2009 / 2010 budget.

Freedom of Information:
The Freedom of Information Act 1992 is applicable to the Shire of Beverley.

During the year ended 30™ June 2009 the Shire of Beverley received no
requests for information under the Freedom of information Act 1992.

In accordance with section 96(1) of the Freedom of Information Act 1992, the

Shire of Beverley has produced an “Information Statement” which is available
at the Shire Office.

The Information Statement contains information on the type of documents
available to the public and how to access those documents.

In conclusion | wish to extend my sincere thanks to President Jim Alexander
for his enormous contribution to Council and the district. Jim along with his

fellow Councillors has been a great support to me throughout the year and for
that | am truly thankful.

K.L Byers
Chief Executive Officer
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SHIRE OF BEVERLEY
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Beverley being the annual financial report and
other information for the financial year ended 30th June 2009 are in my opinion property drawn
up to present fairly the financial position of the Shire of Beverley at 30th June 2009 and the
results of the operations for the financial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1995 and
the regulations under that Act.

Signed on the 2% day of ﬂé‘fpgm 2009.




SHIRE OF BEVERLEY
INCOME STATEMENT
BY NATURE OR TYPE
FOR THE YEAR ENDED 30TH JUNE 2009

NOTE 2009 2009 2008
$ Budget $
$
REVENUES FROM ORDINARY ACTIVITIES
Rates 22 1,934,028 1,892,168 1,749,432
Operating Grants, Subsidies and
Contributions 28 1,598,696 1,110,443 1,000,630
Fees and Charges 27 400,720 360,085 375,421
Interest Earnings 2(a) 165,207 131,534 176,879
Other Revenue 237,738 259,115 109,496
4,326,389 3,753,345 3,411,858
EXPENSES FROM ORDINARY ACTIVITIES
Employee Costs (945,476) (1,045,488) (1,106,309)
Materials and Contracts (1,117,485) (1,496,141) (653,569)
Utility Charges (43,730) (15,000) (93,339)
Depreciation on Non-Current Assets 2(a) (1,185,981) (1,040,597) (1,030,865)
Interest Expenses 2(a) (23,626) (23,332) (26,854)
Insurance Expenses (179,730) (244,747) (132,877)
Other Expenditure (152,186) (100,676) (191,078)
(3,648,214) (3,965,981) (3,234,891)
678,175 (212,636) 176,967
Non-Operating Grants, Subsidies and
Contributions 28 1,077,094 571,201 501,482
Profit on Asset Disposals 20 11,871 37,200 39,818
Loss on Asset Disposal 20 (20,039) (16,500) (12,647)
NET RESULT 1,747,101 379,265 705,620

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2. REVENUES AND EXPENSES (Continued)
(b) Statement of Objective

The Shire of Beverley is dedicated to providing high quality services to the community through
the various service orientated programs which it has established.

GOVERNANCE
Costs that relate to the tasks of assisting elected members and ratepayers on matters
which do not concern specific Council services. :

GENERAL PURPOSE FUNDING
Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY
Supervision of various bylaws, fire prevention, emergency services and animal control.

HEALTH
Food quality and pest control, support to child health clinic, doctor and dental clinic.

EDUCATION AND WELFARE
Operation of Preschool facilities, contribution towards telecentre and donation towards school
awards.

HOUSING
Maintenance of staff housing and retirement village.

COMMUNITY AMENITIES

Rubbish collection services, operations of waste disposal sites, noise control, administration
of town planning scheme, maintenance of cemeteries, contribution towards protection to the
environment.

RECREATION AND CULTURE
Maintenance of halls, swimming pool, recreation grounds and various reserves;
operation of library and art gallery; maintenance of courthouse and Dead Finish Museum.

TRANSPORT
Construction and maintenance of roads, bridges; cleaning and lighting of streets; depot
maintenance and assistance in airstrip maintenance.
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SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2. REVENUES AND EXPENSES (Continued)

(b) Statement of Objective (Continued)

ECONOMIC SERVICES
The regulation and provision of tourism, area promotion, building control, noxious weeds
control, vermin control and standpipes.

OTHER PROPERTY & SERVICES
Private works, plant repairs and operation costs.

2009 2008
$ $
(c) Conditions Over Contributions
Grants recognised as revenues in a previous
reporting period which were not expended at
the close of the previous reporting period
(i.e. opening balances).
Grants for Road to Recovery (Transport) 62,906 136,582
Grants for Crime Prevention (Law, Order, Public safety) 13,524 0
76,430 136,582

Add:
New grants which were recognised as revenues during the
reporting period and which had not yet been fully expended
by the contributor.
Grants for Beverley Railway Station (Transport) 77,000 13,524
Grants for Independent living units (Housing) 302,840 0
Less:
Grants which were recognised as revenues in a previous
reporting period and which were expended in the current
reporting period in the manner specified by the contributor.
Grants for Crime Prevention (Law, Order, Public safety) (13,524) 0
Grants for Road to Recovery (Transport) 0 (73,676)
Grants for Road to Recovery (Transport) (62,906) 0
Closing balances of unexpended grants 379,840 76,430
Comprises:
Grants for Road to Recovery (Transport) 0 62,906
Grants for Beverley Railway Station (Transport) 77,000 0
Grants for Independent living units (Housing) 302,840 13,524

379,840 76,430

Page 23




SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2009 2008
$ $
3. CASH AND CASH EQUIVALENTS
Unrestricted 1,057,740 537,543
Restricted 2,316,800 1,724,449
3,374,540 2,261,992
The following restrictions have been imposed by
regulations or other externally imposed requirements:
Plant Reserve 423,904 441,292
Firefighters Reserve 87,285 81,579
Office Equipment Reserve 22,726 21,240
Building Reserve 682,380 448,566
Recreation Ground Reserve 265,230 251,379
Avon River Development Reserve 17,615 16,463
Annual Leave Reserve 112,984 107,083
Community Bus Reserve 21,856 20,427
Cropping Committee Reserve 112,888 82,165
Road Construction Reserve 190,092 177,824
Unspent Grants 379,840 76,431
2,316,800 1,724,449
4. TRADE AND OTHER RECEIVABLES
Current
Rates Outstanding 131,400 168,500
Loan Receivable 8,870 8,348
Sundry Debtors 115,142 69,006
Provision for Doubtful Debts (55,206) (32,000)
GST Receivable 0 20,011
200,206 233,865
Non-Current
Rates Outstanding - Pensioners 43,165 35,892
Loans - Clubs/institutions 152,055 163,796
195,220 199,688
5. INVENTORIES
Current
Fuel and Materials 14,394 12,645
14,394 12,645
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SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2009 2008
$ $
6. PROPERTY, PLANT AND EQUIPMENT

Land and Buildings - Cost 4,262,637 4,026,411
Less Accumulated Depreciation (1,203,244) (1,108,421)
3,059,393 2,917,990
Furniture and Equipment - Cost 402,399 397,589
Less Accumulated Depreciation (345,382) (334,801)
57,017 62,788
Plant and Equipment - Cost 3,165,310 3,118,939
Less Accumulated Depreciation (1,574,284) (1,372,007)
1,591,026 1,746,932
Hall Equipment - Cost 65,865 65,865
Less Accumulated Depreciation (45,004) (41,881)
20,861 23,984
Bushfire Unit - Cost 238,601 238,601
Less Accumulated Depreciation (233,522) (232,735)
5,079 5,866
Library Equipment - Cost 18,824 18,824
Less Accumulated Depreciation (17,956) (17,728)
868 1,096
Swimming Pool - Cost 90,649 90,649
Less Accumulated Depreciation (81,350) {80,534)
9,299 10,115
Other Equipment - Cost 144,940 144,940
Less Accumulated Depreciation (130,883) (127,067)
14,057 17,873
Dental Equipment - Cost 39,838 39,839
Less Accumulated Depreciation (38,415) (38,335)
1,423 1,504
Medical Practice - Cost 35,422 35,422
Less Accumulated Depreciation (11,177) (7,635)
24,245 27,787
4,783,268 4,815,935
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SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

2009 2008
$ $
7. INFRASTRUCTURE

Roads - Cost 0 37,882,519
Roads - at valuation 2009 43,238,285 0
Less Accumulated Depreciation (12,555,135) (9,418,613)
30,683,150 28,463,906
Other - Cost 1,449,785 1,404,617
Less Accumulated Depreciation (453,213) (417,502)
996,572 987,115
31,679,722 29,451,021

Council has adopted a policy of re-valuing roads with significant regularity to ensure the carrying amount
of each road asset is fairly stated at reporting date.

This policy accords with the requirements of AASB 116.
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8. TRADE AND OTHER PAYABLES

10.

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

Current

Trade Creditors
Retention Fees
GST Payable
PAYG Payable

LONG-TERM BORROWINGS

Current
Secured by Floating Charge
Debentures

Non-Current
Secured by Floating Charge
Debentures

Additional detail on borrowings is provided in Note 21.

PROVISIONS

Current
Provision for Annual Leave
Provision for Long Service Leave

Non-Current
Provision for Long Service Leave
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2009 2008

$ $
192,127 295,852
0 1,452
28,545 0
13,568 14,820
234,240 312,124
31,833 46,094
31,833 46,094
315,997 347,830
315,997 347,830
142,558 134,105
95,695 87,662
238,263 221,767
34,321 9,796
34,321 9,796




1.

(@)

(b)

(c)

(d)

(e)

()

(9)

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

RESERVES - CASH BACKED

Long Service Leave Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Plant Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Fire Fighters Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Office Equipment Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Building Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Recreation Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Annual Leave Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

2009 2009 2008
$ Budget $
$

0 0 0
0 0 6
0 0 (6)
0 0 0
441,292 441,293 248,660
30,432 20,226 363,972
(47,820) (172,000) (171,340)
423,904 289,519 441,292
81,579 81,579 64,115
5,706 3,739 17,464
0 0 0
87,285 85,318 81,579
21,240 21,240 19,785
1,486 974 1,455
0 0
22,726 22,214 21,240
448,566 448,566 231,486
406,330 70,559 217,080
(172,516) (280,000) 0
682,380 239,125 448,566
251,379 251,379 234,153
13,851 11,5622 17,226
0 0 0
265,230 262,901 251,379
107,083 107,083 99,739
5,901 4,908 7,344
0 0 0
112,984 111,991 107,083
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11.

(h)

1)

(k)

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

RESERVES - CASH BACKED (Cont..)

Avon River Development Reserve
Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Community Bus Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Cropping Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

Road Construction Reserve

Opening Balance

Amount Set Aside / Transfer to Reserve
Amount Used / Transfer from Reserve

TOTAL CASH BACKED RESERVES

2009 2009 2008
$ Budget $
$

16,463 16,463 26,428
1,152 755 1,635
0 0 (11,600)
17,615 17,218 16,463
20,428 20,427 19,029
1,428 936 1,399
0 0 0
21,856 21,363 20,428
82,166 82,165 71,327
30,722 3,766 42,657
0 0 (31,818)
112,888 85,931 82,166
177,824 177,824 405,000
12,268 8,150 28,824
0 0 (256,000)
190,092 185,974 177,824
1,936,960 1,321,554 1,648,020

All of the cash backed reserve accounts are supported by money held in financial institutions
and match the amounts shown as restricted cash in Note 3.
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1.

12

(b)

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

RESERVES - CASH BACKED (Cont..)

In accordance with council resolutions in relation to each reserve account, the purpose for which

the reserves are set aside are as follows:

Long Service Leave Reserve
- to be used to fund long service leave and gratuity payment requirements.
Plant Reserve
- to be used for the purchase of major plant.
Firefighters Reserve
- to be used to purchase major fire fighting equipment.
Office Equipment Reserve
- to be used for the purchase and replacement of office equipment
Building Reserve
- to be used for the renovation or construction of new or existing Council buildings.
Recreation Reserve
- to be used for enhancements to the recreation grounds and buildings.
Annual Leave Reserve
- to be used to fund annual leave payments.
Avon River Development Reserve
- to be used to fund development of the Avon River pool and environs.
Community Bus Reserve
- to be used for capital improvements to the community bus.
Cropping Reserve
- to be used to assist community groups in relation to funding opportunities.
Road Construction Reserve
- to be used fo fund the construction of Roads in the future.

RESERVES - ASSET REVALUATION 2009 2008

Asset revaluation reserves have arisen on revaluation
of the following classes of assets:

Roads

Balance as at 1 July 2008 0 0
Revaluation Increment 1,608,070 0
Revaluation Decrement 0 0
Balance as at 30 June 2009 1,608,070 0
TOTAL ASSET REVALUATION RESERVES 1,608,070 0
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13. NOTES TO THE CASH FLOW STATEMENT

(@

(b)

(c)

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

Reconciliation of Cash

For the purposes of the cash flow statement, cash includes cash on hand and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the

related items in the balance sheet as follows:

Cash and Cash Equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net Result

Depreciation
(Profit)/Loss on Sale of Asset
(Increase)/Decrease in Receivables
(Increase)/Decrease in Inventories
Increase/(Decrease) in Payables
Increase/(Decrease) in Employee Provisions
Grants/Contributions for

the Development of Assets
Net Cash from Operating Activities

Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank Overdraft limit

Bank Overdraft at Balance Date
Credit Card limit

Credit Card Balance at Balance Date
Total Amount of Credit Unused

Loan Facilities

Loan Facilities - Current

Loan Facilities - Non-Current

Total Facilities in Use at Balance Date

Unused Loan Facilities at Balance Date

2009 2009 2008
$ Budget $
$

3,374,540 1,321,554 2,261,992
1,747,101 379,265 705,620
1,185,981 1,040,597 1,030,865
8,168 (20,700) (27,171)
28,008 151,341 (5,541)
(1,749) 2,845 2,875
(78,984) (310,314) 155,858
41,011 0 (64,638)
(1,077,094) (671,201) (501,482)
1,852,442 671,833 1,296,386
0 0
0 0
10,000 10,000
(2,439) 1,161)
7,561 8,839
31,833 46,094
315,997 347,830
347,830 393,924
0 0
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SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009
14. CONTINGENT LIABILITIES

There are no known contingent liabilities at 30 June 2009.

15. CAPITAL AND LEASING COMMITMENTS
(a) Finance Lease Commitments
There are no Finance Lease Commitments at 30 June 2009.
(b) Operating Lease Commitments
There are no Operating Lease Commitments at 30 June 2009. 2006

(c) Capital Expenditure Commitments $

Contracted for:
- plant & equipment purchases

Payable:
- not later than one year

Page 34
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SHIRE OF BEVERLEY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

16. JOINT VENTURE

17.

The Shire together with the Shire of Quairading have a joint venture arrangement

with regard to the provision of an Environmental Health and Building Surveying Service. The
only assets are a motor vehicle and miscellaneous equipment. Council's one-third share of

these assets is included in Property, Plant & Equipment as follows:

Non-Current Assets
Plant & Equipment

Less: Accumulated Depreciation

TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services
Unallocated

Page 35

2009 2008
$ $

13,580 13,580
(1,704) (84)
11,876 13,496
1,441,762 649,662
119,972 208,284
462,323 383,772
63,445 69,956
1,336,427 859,813
152,386 133,228
1,621,082 1,981,541
31,996,954 28,529,576
126,279 13,182
1,968,980 1,728,366
1,057,740 2,417,766
40,247,350 36,975,146




SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

18. FINANCIAL RATIOS

Current Ratio
Untied Cash to Unpaid Trade Creditors Ratio
Debt Ratio
Debt Service Ratio
Gross Debt to Revenue Ratio
Gross Debt to
Economically Realisable Assets Ratio
Rate Coverage Ratio
Outstanding Rates Ratio
The above ratios are calculated as follows:

Current Ratio

Untied Cash to Unpaid Trade Creditors Ratio

Debt Ratio

Debt Service Ratio

Gross Debt to Revenue Ratio

Gross Debt to

Economically Realisable Assets Ratio

Rate Coverage Ratio

Outstanding Rates Ratio

2009 2008 2007
2.703 1.137 1.920
4.516 1.817 4.515
0.021 0.025 0.025
0.011 0.025 0.018
0.054 0.114 0.096
0.041 0.052 0.062
0.362 0.448 0.480
0.066 0.090 0.056

current assets minus restricted current assets

current liabilities minus liabilities associated
with restricted assets

untied cash
unpaid trade creditors

total liabilities
total assets

debt service cost

available operating revenue

_gross debt _

total revenue

gross debt

economically realisable assets

net rate revenue
operating revenue

rates outstanding
rates collectable
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19. TRUST FUNDS

20.

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2009

Funds held at balance date over which the Shire has no controi and which are not included in

the financial statements are as follows:

Balance Amounts Amounts Balance
1-Jul-08 Received Paid 30-Jun-09
$ $ ($) $
Rates Monies 6,468 23,152 (9,837) 19,783
Secondhand House Deposit 4,600 5,000 0 9,600
Retirement Village Bond 1,745 315 0 2,060
House Bonds 30,000 15,000  (20,000) 25,000
Subdivision 1,500 0 0 1,500
Housing Rental Bonds 400 0 (400) 0
Gibson Raison Settlement 2,329 0 0 2,329
Unclaimed Funds 515 446 0 961
47,557 61,233
DISPOSALS OF ASSETS - 2008/09 FINANCIAL YEAR
The following assets were disposed of during the year.
Net Book Value Sale Price Profit (Loss)
Actual Budget Actual Budget Actual Budget
$ $ $ $ $ $
Governance
Statesman Sedan (CEQ) 38,572 39,000 35,000 36,000 (3,572) (3,000)
Commodore Station Wagon (DCEO) 22,778 12,000 14,916 12,000 (7,862) 0
UPS 1,275 0 0 0 (1,275) 0
Health
Commodore Omega Sedan (EHO) 0 12,000 0 5,250 0 (6,750)
Commodore Omega Sedan (EHO) 0 12,000 0 5,250 0 (6,750)
Commodore Omega Sedan (DR) 0 12,000 0 20,000 0 8,600
Transport
Isuzu NPR300 Dual Cab {BE016) 9,601 12,000 21,472 22,000 11,871 10,000
Afron Cherry Picker (BE027) 0 0 0 8,000 0 8,000
Toyota Hilux Ute (BE031) 8,931 10,000 8,182 16,000 (749) 6,000
Rodeo Dual Cab (WS) 29,008 20,800 23,636 26,000 (5,372) 5,200
Rover Ride-on Mower 2,369 0 1,160 0 (1,209) 0
112,534 129,800 104,366] 150,500 (8,168) 20,700
Profit 11,871 37,200
(Loss) (20,039) (16,500)
(8,168) 20,700
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23.

24,

SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

SPECIFIED AREA RATE - 2008/09 FINANCIAL YEAR
Council did not levy a specified area rate during the 2008/09 financial year.
SERVICE CHARGES - 2008/09 FINANCIAL YEAR

No service charges were levied during the 2008/09 financial year.

Page 40




SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

25. DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS

26.

27.

- 2008/09 FINANCIAL YEAR

Type Disc % Total Budget
Cost/ Cost/
Value Value
$ $
[General Rates Discount | 10.00% 151,192 | 164,536

A discount on rates is granted to all who pay their rates in full within 35 days of the date of service

appearing on the rate notice.

INTEREST CHARGES AND INSTALMENTS - 2008/09 FINANCIAL YEAR

Interest | Admin. | Revenue | Budgeted
Rate Charge $ Revenue

% $ $
Interest on Unpaid Rates 11% 0 20,451 5,000
Interest on Deferred Rates 11% 0 0 1,000
Charges on Instalment Plan 5.5% 8 5,568 4,400
26,019 10,400

No interest is charged under section 6.13 for the late payment of money (other than rates).
Interest of 11% is charged on outstanding rates and rubbish charges which is applied from

the due dates for rates.

Ratepayers have the option of paying rates in instalments. Council has resolved to offer ratepayers
the opportunity to pay by one of the following methods:

(i) Payment with a 10% discount if paid within 35 days following the date of issue.

(ii) Payment by (4) instalments incurring an administration fee of $8.00 and interest from the
due date to the date of each instalment.

Due dates for each instalment are

First Instalment
Second Instalment
Third Instaiment
Fourth Instalment

FEES & CHARGES

Governance

General Purpose Funding
Law, Order, Public Safety
Health

Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

There were no changes during the year to the amount of the fees or charges detailed in the original budget.

22 September 2008
17 November 2008
12 January 2009

10 March 2009

2009

0
11,575
2,673
43,735
0
116,220
51,749
47,518
91,257
35,993

400,720
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2008
$

2,995
14,964
7,109

0
47,333
105,307
59,263
6,111
66,570
65,769
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28.

29.

30.

31.

32.

33.

SHIRE OF BEVERLEY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

GRANT REVENUE

By Nature and Type:
Operating Grants, Subsidies and Contributions
Non-Operating Grants, Subsidies and Contributions

By Program:
Governance

General Purpose Funding
Law, Order, Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

COUNCILLORS’ REMUNERATION

The following fees, expenses and allowances were
paid to council members and/or the president.

Meeting Fees

President's Allowance

Deputy President’s Allowance
Travelling Expenses

EMPLOYEES’ REMUNERATION

2009 2008
$ $
1,598,696 1,000,630
1,077,094 501,482
2,675,790 1,502,112
6,407 2,433
1,171,178 908,145
44,405 67,546
34,359 94
13,800 0
605,681 0
100,000 19,954
87,623 22,011
579,344 464,350
2,043 2,000
30,950 15,579
2,675,790 1,502,112
2009 2009 2008
$ Budget $
$
31,333 30,500 23,042
4,500 5,000 4,140
1,125 0 0
1,354 2,500 1,339
38,312 38,000 28,521

No employees of the Shire are entitled to an annual salary of $100,000 or more.

EMPLOYEE NUMBERS

The number of full-time equivalent
employees at balance date

MAJOR LAND TRANSACTIONS

2009

26

2008

25

Council did not participate in any major land transactions during the 2008/09 financial year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

Council did not participate in any trading undertakings or major trading undertakings during the 2008/09

financial year.
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SHIRE OF BEVERLEY

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

34. FINANCIAL RISK MANAGEMENT

Council's activities expose it to a variety of financial risks including price risk, credit risk, liquidity risk and
interest rate risk. The Council’'s overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the financial performance of the Council.

Council does not engage in transactions expressed in foreign currencies and is therefore not subject to

foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Council held the following financial instruments at balance date:

Carrying Value Fair Value
2009 2008 2009 2008
$ $ $ $
Financial Assets
Cash and cash equivalents 3,374,540 2,261,992 3,374,540 2,261,992
Receivables 395,426 433,553 395,426 433,553
3,769,966 2,695,545 3,769,966 2,695,545
Financial Liabilities
Payables 234,240 312,124 234,240 312,124
Borrowings 347,830 393,924 220,944 255,129
582,070 706,048 455,184 567,253

Fair value is determined as follows:

* Cash and Cash Equivalents, Receivables, Payables — estimated to the carrying value

which approximates net market value.

* Borrowings — estimated future cash flows discounted by

the current market interest rates applicable to assets and liabilities with similar risk profiles.
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SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

34. FINANCIAL RISK MANAGEMENT (Continued)
{(a) Cash and Cash Equivalents

Council’s objective is to maximise its return on cash and investments whilst maintaining an adequate level
of liquidity and preserving capital. The finance area manages the cash and investments portfolio with the
assistance of independent advisers (where applicable). Council has an investment policy and the policy is
subject to review by Council. An Investment Report is provided to Council on a monthly basis setting out
the make-up and performance of the portfolio.

The major risk associated with investments is price risk — the risk that the capital value of investments may
fluctuate due to changes in market prices, whether these changes are caused by factors specific to
individual financial instruments of their issuers or factors affecting similar instruments traded in a market.

Cash and investments are also subject to interest rate risk — the risk that movements in interest rates could
affect returns.

Another risk associated with cash and investments is credit risk — the risk that a contracting entity will not
complete its obligations under a financial instrument resulting in a financial loss to Council.

Council manages these risks by diversifying its portfolio and only purchasing investments with high credit
ratings or capital guarantees. Council also seeks advice from independent advisers (where applicable)
before placing any cash and investments.

30-Jun-09 30-Jun-08
$ $
Impact of a 1% (*) movement in interest rates on cash
and investments:
- Equity 2,578 2,617
- Income Statement 2,578 2,617

Notes:

(*) Sensitivity percentages based on management's expectation of future possible market movements.

Page 44




SHIRE OF BEVERLEY
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2009

34. FINANCIAL RISK MANAGEMENT (Continued)
(b) Receivables

Council's major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these receivables is credit risk — the risk that the debts may not be repaid. Council
manages this risk by monitoring outstanding debt and empioying debt recovery policies. It also
encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of Council to recover these debts as a
secured charge over the land — that is, the land can be sold to recover the debt. Council is alsa able to
charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored
for acceptable collection performance.

Council makes suitable provision for doubtful receivables as required and carries out credit checks on most
non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Council’s credit risk at balance date was:

30-Jun-09 30-Jun-08
Percentage of Rates and Annual Charges
- Current 11.12% 0.00%
- Overdue 88.88% 100.00%
]\
Percentage of Other Receivables
- Current 59.18% 89.57%
- Overdue 40.82% 10.43%
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SHIRE OF BEVERLEY

INDEPENDENT AUDIT REPORT 3 0 kv 2009
TO THE ELECTORS OF THE SHIRE OF BEVERLEY FILE BEF! v,

SCOPE

We have audited the financial report of the Shire of Beverley for the year ended 30 June
2009. The Council is responsible for the preparation and presentation of the financial report
and the information contained therein. We have conducted an independent audit of the
financial report in order to express an opinion on it to the electors of the Shire of Beverley.

Our audit has been conducted in accordance with Australian Auditing Standards to provide a
reasonable level of assurance as to whether the financial report is free of material
misstatement. Our procedures included examination, on a test basis, of evidence
supporting the amounts and other disclosures in the financial report, and the evaluation of
accounting policies and significant accounting estimates. These procedures have been
undertaken to form an opinion whether, in all material respects, the financial report is
presented fairly in accordance with the requirements of Local Government Act, the Local
Government Financial Management Regulations and Australian Accounting Standards and
other mandatory professional reporting requirements so as to present a view of the Shire
which is consistent with our understanding of its financial position and the resuits of its
operations and cashflows.

The audit opinion expressed in this report has been formed on the above basis.
AUDIT OPINION

In our opinion, the financial report presents fairly the financial position of the Shire of
Beverley as at 30 June 2009 and the results of its operations and cashflows for the year
then ended in accordance with the requirements of the Local Government Act, the Local
Government Financial Management Regulations, applicable Accounting Standards and
other mandatory professional reporting requirements.

STATUTORY COMPLIANCE

We did not become aware of any instances where the Council did not comply with the
requirements of the Local Government Act and the Local Government Financial
Management Regulations.

Gt

Gregory Froomes Wyllie
Certified Practising Accountant
Perth, Western Australia

26 November 2009.

Liability limited by a scheme approved under Professional Standards Legislation






